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Recent Movement of Globalized World Trading

System and Theory of International Trade
—Which Way Will Traditional Theory of International Trade Direct Toward ?

Hiroshi NipaA

ABSTRACT

Recent trends strengthening Agreements on Rules of Origin and Local Content
Requirements seem irrelevant to further the objectives of the Uruguay Round of
Multilateral Trade Negotiations and to the fundamental idea of the GATT-WTO
system. These trends are characteristic of closely related to Free Trade Agree-
ment on regional integration such as EU and NAFTA, while World trade’s
achieving rapid globalization of economic activities. Whether the Rules and the
Requirements on direct investment do violate the idea of the GATT-WTO system
might be an important problem. However, the very nature of the Rules and the
Requirements is surprising viewed in terms of the traditional explanations for
international trade, which stress differences in technology and factor endow-
ments as reasons for trade. The purpose of this paper tries to present a tentative
idea towards globally contestable markets from the traditional theory of interna-
tional (free) trade, investigating substantial growth in the volume of world trade
and investment.
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